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ACTION EB-07 

INFO OCT-01 EUR- 1 2 ISO-OO CAB-05 CIAE-00 COME-OO DODE-OO 

DOTE-OO INR-07 NSAE-00 RSC-01 FAA-00 L-02 /035 W 

100066 

R 082232Z JAN 75 
FM AMEMBASSY OTTAWA 
TO SECSTATE WASHDC 0000 

UNCLAS OTTAWA 0062 

E.O. 11652: N/A 
TAGS: EAIR, CA 

SUBJ: CIV AIR: AIR CANADA DEFICIT 

REF: OTTAWA 3947, DEC 4, 1974 

1. AIR CANADA PRESIDENT YVES PRATTE HAS ANNOUNCED, ON 
THE BASIS OF PRELIMINARY 1974 FIGURES, AN OPERATING 
DEFICIT OF APPROXIMATELY $9 MILLION. ALTHOUGH THIS IS 
THE FIRST RED INK SINCE 1964, THE FIGURE CONTRATS WITH 
EARLIER ANTICIPATIONS IT MIGHT BE AS HIGH AS $15 MILLION. 
HIGH FUEL COSTS, UP 83 PERCENT OVER 1973, AS WELL AS 
GENERAL INFLATIONARY PRESSURES (I.E., WAGE LEVELS AND 
THE GENERAL COST OF DOING AIRLINE BUSINESS) WERE CITED 
AS PRIMARILY REAPONSIBLE FOR THE DEFICIT. PRATTE 
INDICATED HE WOULD NOT PREDICT FINANCIAL RESULTS FOR 
1975, BUT HE FORECAST A MODEST GROWTH IN THE CARRIER'S 
NORTH AMERICAN SERVICES WITH LITTLE OR NO GROWTH ON 
ITS INTERNATIONAL ROUTES. HE ALSO PREDICTED FARE 
INCREASES IN 1975 BUT IT WAS NOT CLEAR WHETHER 

HE WAS REFERRING TO INTERNATIONAL OR DOMESTIC 
TRAFFIC. 

2. COMMENT: IT IS NOT KNOWN AT THE MOMENT WHETHER 
GOC WILL HAVE TO DIRECTLY FINANCE THIS DEFICIT IN 

THE NEAR FUTURE. AIR CANADA HAS SOME RESERVES. IT HAS 
ALSO RECENTLY ENTERED A SALES-LEASEBACK ARRANGEMENT 
WITH RESPECT TO CERTAIN EQUIPMENT (SEE OTTAWA 4111, 
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DEC 18, 1974 AND MONTREAL'S A-205 OF DEC 23, 1974) 
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WHICH IS EXPECTED TO MAKE AVAILABLE SOME $40 MILLION 
TO THE CARRIER. PORTER 
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Copy: SINGLE 

Draft Date: 08 JAN 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: n/a 
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